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Business sentiment turned less 
optimistic in Q4 2022 as the overall 
confidence index (CI) declined for 
the second consecutive quarter to 
23.9% from 26.1% in Q3 2022. 

Respondents’ less optimistic 
sentiment in Q4 2022 was 
attributed to: (1) higher inflation; (2) 
peso depreciation; (3) decline in 
sales and demand; (4) rising costs 
of production inputs (e.g., raw 
materials and fuel); and (5) higher 
interest rates.

Source: Bangko Sentral ng Pilipinas (BSP)

Overall Business Outlook Index
Q1 2018 – Q4 2022



Consumer confidence in the 
country turned more pessimistic 
in Q4 2022 as the overall CI 
declined to -14.6% from -12.9% in Q3 
2022. 

This weaker consumer outlook was 
attributed to concerns over the 
following: (1) faster increase in the 
prices of goods and higher 
household expenses; (2) low 
income; and (3) fewer available 
jobs and working family members. 

Overall Consumer Outlook Index
Q1 2018 – Q4 2022

Source: Bangko Sentral ng Pilipinas (BSP)



The World Economic 
Forum’s 2023 Global 
Risks Report shows 
that cost of living 
dominates global 
risks in the next two 
years while climate 
action failure 
dominates the next 
decade.

Source: World Economic Forum (WEF)



Building the Momentum Through an Investment-Led Growth

With the global economic uncertainties that created financial volatility and hindered development 
for emerging economies, it is imperative for the Philippines to become a viable and attractive 
investment destination for long-term growth and development. The country needs to be well-
equipped to face the political, economic, and social risks on the horizon.

Investments are a crucial tool in increasing a nation’s productivity while also generating 
employment, providing income security, and alleviating other economic hardships being 
experienced by millions of Filipinos. 

To attain investment-led growth, the government must create a business environment that 
enables growth and innovation through market-friendly public policies, transparency, and 
good governance.

Mutual collaboration between the public and private sectors is vital to withstand global economic 
shocks and help rebuild the Philippines into a more resilient nation. 







“With this focus of carving the path towards a more investment-led growth in the manufacturing 
sector, there will be a strong multiplier effect in the form of better opportunities to form new markets 
targeting this demographic. 

Thus, government support in policy development and incentives is strongly needed to enable an 
effective economic transition. Issues commonly faced by manufacturers in ease of doing business, 
trade facilitation, access to raw materials, and labor productivity should be addressed urgently while 
time is on our side.

The government should take full advantage of the existing sweet spots enjoyed by the country 
in the areas of demographics, natural resources, geographical location, and language facility 
because these advantages power up the country’s position of strength. With these inherent 
strengths, the Philippines will find it easy to build the momentum for long-term growth and 
development – provided that it focuses on getting its house in order through good governance 
and adherence to the rule of law.”

Investments in Manufacturing: Managing Through a Position of Strength
Stratbase ADRi Occasional Paper, January 2023



“Good governance is always key to fostering an investment friendly environment. Aside from this, 
we at Stratbase have been advocating the reinvigoration of our manufacturing sector that 
specifically caters to the domestic market. This would be good for the economy on several levels. 
Foremost, it will significantly narrow our trade deficit, because we would lessen the need to import 
goods for consumption here in the country. Second, it would create jobs and other opportunities for 
the population, providing them income security, alleviating poverty, and revitalizing consumer 
spending.

For this to materialize, there need to be serious policy and governance reforms. The government 
needs to provide greater support to domestic investors via incentives, and to address issues 
such as the unstable supply and high cost of electricity, and ease of doing business. The latter 
continues to be difficult and uneven as bureaucratic and regulatory concerns at both the local and 
national levels could often seem like roadblocks.”

Driving recovery with PPPs and a robust manufacturing sector
BusinessWorld, 3 January 2023
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